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05/03/2010 ORDINANCE NO.

1 [Amendment to Solar Energy Incentive Program]

2

3 Ordinance amending San Francisco Environment Code Sections 18.2,

4 18.4,18.7-2, and 18.7-4 to: (1) require all systems receiving City incentives to be

5 installed by an individual, firm or organization qualified as a workforce development

6 installer by the Office of Economic & Workforce Development, unless specified

·7 exceptions apply, and (2) eliminate increased incentives for residential properties in

8 the case of systems installed by individuals trained under the City workforce

9 development program.

10

11

12

NOTE: Additions are single-underline italics Times New Roman;
deletions are strike threugh ltG/lies Times New Reman.
Board amendment additions are double-underlined;
Board amendment deletions are strikethrough normal.

13 Be it ordained by the People of the City and County of San Francisco:

14 Section 1. The San Francisco Environment Code Sections 18.2, 18.4, 18.7-2 and

15 18.7-4 are hereby amended to read as follows:

16 SEC. 18.2. INCENTIVE PAYMENTS.

17. {gl The Program Administrator shall make incentive payments to applicants in respect

18 of solar systems installed by qualifying applicants on the basis of the provisions of this

19 Chapter, from the funds appropriated to the program from time to time.

20 @ Applicants must be the owner of the system to be eligible to receive the incentive.

21 rei To be eligible fOr the incentive, a system must be installed by an individual, firm or

22 organization qualified as a workforce development installer by the Office of Economic and

23 Workforce Development unless subsection (d) applies, trai.uzed under the City;verlifOree

24 de;'el{Jj3mentpregram. The DepartmentOffice ofEconomic and Workforce Development, which

25
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1 directs the City's overall worliforce development efforts, will be responsible for developing and

2 ensuring compliance with worliforce criteria for the incentive payments.

3 tdl Subsection tcl does not apply if the individual, firm or organization installing the

4 system:

5 til is a non-profit installer of solar generation systems: or

6 Iii) employs a total of three employees or less, is a state-licensed contractor and

7 has its principal office or offices located within the boundaries of the City and County of San

8 Francisco.

9

10 SEC 18.4. LIMITS ON AMOUNTS OF ASSISTANCE.

11 (a) Limits for all types of systems. No applicant may receive assistance in excess of

12 the cost to design, purchase and install the system, net of incentives, rebates, tax credits or

13 other payments received from other governmental entities.

14 (b) Limits for photovoltaic panel systems for residential property.

15 (i) Except as further provided in this clause (b), no residential applicant may

16 receive assistance in excess of three theusElnd deifflrs ($3,000~ toward the cost to design,

17 purchase and install photovoltaic panels, If the property is a multifamily residential project, the

18 applicant may apply for and receive an incentive payment corresponding to each electricity

19 meter served by the system, so long as the system provides each such electricity meter with a

20 generating capacity of at least one flf-kilowatt or financial credits that result from a generating

21 capacity of at least one flf-kilowatt from the energy generation system.

22 (ii) The limit of assistance shall be $5,000,00 for applicants residing in an

23 Environmental Justice District, as such district or districts are determined by the Program

24 Administrator, or for applicants that are recipients of the California Public Utilities

25 Commission's CARE (California Alternative Rates for Energy) rates that provide rate
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1 discounts for qualified low or fixed income households, or for building owners that are

2 recipients of the California Department of Housing and Community Development's CalHome

3 loan program, which provides low-interest, deferred rehabilitation loans to low-income

4 homeowners.

5 (iii) CARE and CalHome participants or participants in the CPUC Low Income

6 program under CSI, as well as households with incomes that are certified by the Mayor's

7 Office of Housing pursuant to Section 18.7-5, shall be eligible for an additional $5,000'*l£l if the

8 application for the low income incentive is received before February 1, 2009.

9 (iv) CARE and CalHome participants or participants in the CPUC Low Income

10 program under the CSI, as well as households with incomes that are certified by the Mayor's

11 Office of Housing pursuant to Section 18.7-5, shall be eligible for an additional $7,000'*l£l if the

12 application for the low income incentive is received by the Program Administrator on or after

13 February 1, 2009.

14 (v) The limit efClssistmwe shClll be $6,()()(). ()() fer systems instCllled by Cln indi1/iduClI

15 tfflined under the City ;verkferce de'.'ClepmentpregreHl. The DepClrtment olEcenemie Clnd Wf3rkforee

16 De'ielepment, whieh direets the City's e;'emll '.verkferce de1'Clepment effer.s, ;viUbe respensiMefor

17 de1'eleping Clnd ensuring eempliClnee with werkforce eriteria fer this ineenth'C pregram. These enteriCl

18 mClY include, but Cl/'C net limited te: 61 minimum requirement fer hours '//erked en the selClr instCllkltien

19 by Cln individuCllhired threugh the City ;'lerk/aree develepment sJ}stem; 61 l'Cljuirement thClt indi1'iduClls

20 hircd thl'Ongh the City werkferce develepment system peifer-HI skilled ;\'el'k en the instClll£ltien;

21 ;':erkferce tffliningpl'egrarn er system prieriti0Cltien frlSan Fffllwisee residents whe Clre lew ineeme

22 Clnd/er hCl1'e bClffiers te empleyment; Clnd ether-stClnool'as fer ;verk:fcJl'ce system pl'OgrClms. Ifin

23 implementing the incenth'C pl'Ogram. the Pregfflm Administfflter Clnd the DepClrtHlent efEeenemic Clnd

24 Wf3rk/iJree De1'elepment determine thClt the terms frlthis el£luse de netpl'Ovide the intended stimulus fer

25 the sueccs,sfitl pl£leement frlwel;"el'8 tl'£linedunder leeClI werkferee de'iClopment pregrams, then the
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1 Pregram AdministrateI' in eeerdinatien ~\'ith the Department efEeenemie and Werkferce Develepment

2 may establish ne~I' criteria that it deems me/'e effeetive in achieving such ebjeetives (TIthefJrogffll1l.

3 (vi} An incentive applicant whose system is installed by an individual, firm or

4 organization whose principal office or offices are located within the City shall be eligible for an

5 additional incentive up to $1,000,00, subject to the limitations of Section 18.3. If in

6 implementing the program the Program Administrator determines that the incentive identified

7 in this paragraph does not provide the intended stimulus for the in-City installation industry,

8 then the Program Administrator may amend the terms of this incentive to make it more

9 effective in achieving the in-City job creation and installation market objectives of the program.

10 (c) Limits for photovoltaic panel systems for commercial, industrial or

11 manufacturing property. No applicant may receive assistance in excess of $1 ,500,00 per

12 kilowatt of electric power a photovoltaic panel system is designed to generate. Regardless of

13 system generating capacity, no applicant may receive assistance in excess of ten theusand

14 deUEl'S ($10,000,.f)Of. In erde/' te l'Ceei~'e assistance, an applicant must use installers tl'£1ined thFeugh

15 the City's werlrferee de""e!epment system.

16 (d) Adjustments in limits.

17 (i) The Program Administrator may adjust limits on the incentives paid for

18 systems installed on commercial, industrial or manufacturing property upon a finding that such

19 an adjustment advances the objectives of the program. Such adjustments may include an

20 increase in the.limit on the incentive paid in respect of (A) systems installed within an

21 Environmental Justice District or (8) systems installed by an individual, firm or organization

22 with an office or offices within the City (or bearing some other linkage to the in-City installation

23 market as deemed appropriate by the Program Administrator).

24 (ii) Upon a demonstration of a reduction in average costs of solar

25 improvements, including but not limited to an increase in incentives, rebates, tax credits or
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1 other payments provided by other government entities that serve to reduce the system costs

2 borne by the consumer, the SFPUC shall have the discretion to decrease the limits set forth

3 above by an amount reflective of the reduced need for the incentive payments.

4 (iii) With the concurrence of the Board of Supervisors, the Program

5 Administrator may increase any of the limits set forth in this Section in connection with efforts

6 to stimulate the development of a competitive in-City solar market, such as the establishment

7 of an in-City photovoltaic panel production facility.

8

9 SEC. 18.7-2. INCENTIVE PAYMENTS.

10 (a) A pilot program is established for a period of one-year from the date of this

11 ordinance or until funds allocated under Section 18.7-5 are expended. The incentives paid

12 under this program shall not exceed the amounts set forth in Section 18.7-5 below.

13 (b) Applicants must be the owner of a system installed on or after December 11, 2007,

14 to be eligible to receive the incentive.

15 rci To be eligible for the incentive. a svstem must be installed by an individual, firm or

16 organization qualified as a workforce development installer by the Office of Economic and

17 Workforce Development, unless subsection Id) applies tF£lined binder the City weFirfel'Ce

18 devek;Plnentpregfflln. The DepartmentOffice o(Economic and Workforce Development, which

19 directs the City's overazrworkforce development efforts. will be responsible for developing and

20 ensuring compliance with workforce criteria for the incentive payments.

21 (d) Subsection Ic) does not apply if the individual, firm or organization installing the

22 system:

23 Ii) is a non-profit installer of solar generation systems: or

24

25
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1 Iii) employs a total of three employees or less, is a state-licensed contractor and

2 has its principal office or offices located within the boundaries of the City and County of San

3 Francisco,

4

5

6 SEC. 18.7-4. LIMITS ON AMOUNTS OF ASSISTANCE.

7 (a) Limits for all types of systems. No applicant may receive assistance in excess of

8 the cost to design, purchase and install the system, net of incentives, rebates, tax credits or

9 other payments received from other governmental entities,

10 (b) Limits for photovoltaic panel systems.

11 (i) Except as further provided in this clause (b), no residential applicant may

12 receive assistance in excess of thl'OO theusand dellars ($3,000~ toward the cost to design,

13 purchase and install photovoltaic panels, If the property is a multifamily residential project, the

14 applicant may apply for and receive an incentive payment corresponding to each electricity

15 meter served by the system, so long as the system provides each such electricity meter with a

16 generating capacity of at least one fJt-kilowatt or financial credits that result from a generating

17 capacity of at least one fJt-kiiowatt from the energy generation system,

18 (ii) The limit of assistance shall be $5,000,00 for applicants residing in an

19 Environmental Justice District, as such district or districts are determined by the Prograrn

20 Administrator, or for applicants that are recipients of the California Public Utilities

21 Commission's CARE (California Alternative Rates for Energy) rates that provide rate

22 discounts for qualified low or fixed income households, or for building owners that are

23 recipients of the California Department of Housing and Community Development's CalHome

24 loan program, which provides low-interest, deferred rehabilitation loans to low-income

25 homeowners,
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1 (iii) CARE and CalHome participants or participants in the CPUC Low Income

2 program under CSI, as well as households with incomes that are certified by the Mayor's

3 Office of Housing pursuant to Section 18.7-5, shall be eligible for an additional $5,000,-00 if the

4 application for the low income incentive is received before February 1,2009, subject to the

5 limitations of Section 18.7-4(a) above.

6 (iv) CARE and CalHome participants or participants in the CPUC Low Income

7 program under the CSI, as well as households with incomes that are certified by the Mayor's

8 Office of Housing pursuant to Section 18.7-5, shall be eligible for an additional $7000 if the

9 application for the low income incentive is received by the Program Administrator on or after

10 February 1,2009, subject to the limitations of Section 18.7-4(a) above.

11 (v) The limit efassistanee shall be $6, ggg. ggfor systems installed by individuals

12 trained threugh the City's werkferoe de,'Olepment system. The Department f}f1?cenemie and Werkferoe

13 Develepment, whie.4 directs the City's evcrall ;verkferoe de;'OI<J]3ment cfferts, ;vill be respensible for

14 de;'OI<J]3iug and ensuring cempliance ;vith ;~'erkferce criteria fer this incenth'e j3fflgram. These criteria

15 may include, but are net limited te: a minimum rofjuircmentfer heurs ;ve/;wd en thc selar installatien

16 by an indh'idua/ hil'cd tlu'eugh the City wer·kfarce de,'e/epment systcm; a requiroment that indi"vidua/s

17 hirod threugh the City werlcfe1'CC de;'elepment system j3erfornz skilled wel'k en the install-atien;

18 ",'erIc/orce tl'ainingj3regram er system pl'ieritizatien f}fSan Francisce residents )',if18 are le;~' inceme

19 and/er ha;'e barriers te emp/eyment; and ether standards fer ,,'erkfel'ce system j3fflgrf1ms. Ifin

20 imj3lementiug the incentive j3regram, the Pregl'£lm AdministrateI' and the Department fffEcenemic and

21 WerkferoeDevelepment deternJine that the ternzs f}fthis clause de netj3revide the intended stimulus fer

22 the suecessful j3laeemcnt f}f;verkers trained under local ;vedcfel'ce de':elopment j3regl'£lms, then the

23 Pf'egI'£1m AdministrateI' in ceerdfnatien with the Department fffEcenemie and Werkferce Develepment

24 may establish new criteria that it deems mero effictive in achie,'iug such ebjeetives elthe j3regram.

25
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1 f.'if An incentive applicant whose system is installed by an individual, firm or

2 organization whose principal office or offices are located within the City shall be eligible for an

3 additional incentive up to $1,000,00, subject to the limitations of Section 18.3. If in

4 implementing the program the Program Administrator determines that the incentive identified

5 in this paragraph does not provide the intended stimulus for the in-City installation industry,

6 then the Program Administrator may amend the terms of this incentive to make it more

7 effective in achieving the in-City job creation and installation market objectives of the program.

8 (c) Limits for photovoltaic panel systems for non-residential buildings owned by

9 non-profits and non-residential buildings occupied by non-profits and owned by

10 governmental entities. No applicant may receive assistance in excess of $1,500,00 per

11 kilowatt of electric power a photovoltaic panel system is designed to generate.

12 (d) Limits for photovoltaic panel systems for multi-unit residential buildings that

13 are owned and operated by non-profit organizations. No applicant may receive assistance

14 in excess of $4,500,00 per kilowatt of electric power a photovoltaic panel system is designed

15 to generate, up to a total of $150,000,00. An applicant may receive up to an additional

16 $100,000,00 in matching funds on a dollar per dollar basis, subject to a maximum of $4,500,00

17 per kilowatt. Regardless of system generating capacity or matching funds, no applicant may

18 receive assistance in excess of t:vo hundredfifty thousand ($250,000.~ Buildings owned by

19 for-profit entities may be eligible for the incentive designated in this paragraph if at least 75%

20 of the residential units, excluding a manager's unit, are designated as affordable housing units

21 under a Federal, State, or local government restriction recorded against the property on which

22 the building is located in a manner that maintains affordability for a term no less than 30

23 years.

24 (e) Adjustments in limits.

25
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1 (i) If the program is continued after the one-year pilot, the Prograrn

2 Administrator may adjust limits on the incentives paid for systems installed on commercial,

3 industrial or manufacturing property upon a finding that such an adjustment advances the

4 objectives of the program. Such adjustments may include an increase in the limit on the

5 incentive paid in respect of (A) systems installed within an Environmental Justice District or

6 (B) systems installed by an individual, firm or organization with an office or offices within the

7 City (or bearing some other linkage to the in-City installation market as deemed appropriate

8 by the Program Administrator).

9 (ii) Upon a demonstration of a reduction in average costs of solar

10 improvements, including but not limited to an increase in incentives, rebates, tax credits or

11 other payments provided by other government entities that serve to reduce the system costs

12 borne by the consumer, the SFPUC shall have the discretion to decrease the limits set forth

13 above by an amount reflective of the reduced need for the incentive payments.

14 (iii) With the concurrence of the Board of Supervisors, the Program

15 Administrator may increase any of the limits set forth in this Section in connection with efforts

16 to stimulate the development of a competitive in-City solar market, such as the establishment

17 of an in-City photovoltaic panel production facility.

anne M. Sole
eputy City Attorney

By:

APPROVED AS TO FORM:
DENNIS J. HERRERA, City Attorney
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